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E.O. 11652: N/A 
TAGS: EMIN, TS 

SUBJECT: BENEFITS FROM INCREASED PRICE OF MINERALS 
REF: TUNIS 6628 

1. ESTIMATE IN REFTEL THAT TUNISIA WOULD EARN AN 
ADDITIONAL $1 1 MILLION IN 1974 BECAUSE OF INCREASED PRICE 
OF PHOSPHATE GREATLY UNDERESTIMATES ACTUAL BENEFITS. 
EARLIER FIGURE REFLECTED EXPORTS OF TRIPLE SUPERPHOSPHATE 
RATHER THAN PHOSPHATE ROCK. PHOSPHATE ROCK PRODUCTION 
IN 1972 WAS 3.4 MILLION TONS, OF WHICH 2.4 MILLION TONS 
WERE EXPORTED. THUS, NEW PHOSPHATE PRICE OF $39 A TON 
SHOULD RESULT IN EXPORT REVENUE OF $93 MILLION IF PHOSPHATE 
EXPORTS ARE ALSO 2.4 MILLION TONS IN 1974. ASSUMING 
THAT INCREASED EXPORT PRICE OF PHOSPHATIC FERTILIZER WILL 
FULLY REFLECT HIGHER PRICE OF PHOSPHATE ROKC, ONE 
MILLION TONS OF TUNISIAN PHOSPHATES PROCESSED INTO 
FERTILIZER SHOULD RESULT IN EXPORT REVENUES OF ROUGHLY 
$39 MILLION. IN SUMMARY, TUNISIA WILL RECEIVED ABOUT 
$132 MILLION FOR PHOSPHATES IN 1974 AS COMPARED TO 
$44 MILLION IT WOULD HAVE EARNED BEFORE PRICE INCREASE. 
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COMPARED TO THE $13 MILLION THEY WOULD HAVE EARNED BEFORE 
THE PRICE BOOST. 

2. COMMENT: SUBSTANTIAL INCREASE OF TUNISIA'S EXPORT 
REVENUE BECAUSE OF HIGHER WORLD PHOSPHATE AND LEAD ORE 
PRICES AND EVEN MORE SPECTACULAR (BUT POSSIBLY TEMPORARY) 

SELLING PRICE FOR CRUDE OIL (TUNIS 6639) SHOULD HAVE A 
MAIOR FAVORABLE IMPACT ON 1ST BALANCE OF TRADE IN THE 
FUTURE. 
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